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dakc 996(312)62-38-56

E-Ttal KPTA@KPTA.KA,

TOepenceLL; Auctors PepL

To (He Boarc! o( Olrec(ore anc! 3HareHotOer3 o( Op(!Ta Bank CLLU3C

Opnnon

Y¥e Haye andled (He (Imanclal 3(a(eten(3 o( Opitta Bank Ou3C ((He “Bank"), VirlicH
coTpH3e (He 3(a(eten( o Ananaa! posllon a3 a( 31 Oecetber 2018, (He 3(a(eTen(5 of
proXX or 1033 anc! o(Her cotpreHens"e TcoTe, cHanges T eavKy anc! casH (103 (or (He
year (Hen enitec!, anc! no(es, cotpn3ta 5lanj(rcan( accomn/Ing poHaes anc! o(Her
explana(ory T(ontallon.

Inowr oplnion, (He accoTpany!ng, Jinanclal 3(a(eten(3 presen( (alrly, In aHta(ena! respec(3,
(He Ananaa! posllon o! (He Bank a3 a( 31 iiecetber 2018, anc! !(3 fAnanclal per(orrance
anc! K3 casH NoT (or (He year (Hen enOec! T accoriiance WKH 1n(eta(tonal Ptanaa!
Pepordng, 8(anclarc!s (1PBS).

Ba515 (or OpTton

Me corcincecl our anc!!( T accorclance ViH 1n(eta(tonal3(anclarcls on AumilLing, (13A3). Our
respon3LLIHMes uncler (Mo3e 3(anclarc!8 are (MMHer clesarlbec! In (He AnclUors1KesponabHLLUe3
(or (He Av</{ o (He Hnanclal 8(a(eten(3 3eciion o( our repoll. Ve are Iclepenclen( o( (He
Barnik In accorclance V{H (He 1n(eta(lonal E(H!c3 8(anclarc)8 Boarc! (or Accomn(an(3' Cocle of
E(H!c3 (or Pro(ezslonal Accovn(an(3 (1E3BA Coiie) (oae(Her W(H (He eHlcal reamlreten(3
(Ha( are releyan( (o our andil( o( (He Jinanclal 3(a(eten(3 'n (He Kyrayr KepvbHc, arc! e
Haye (1(11e)) our o(Her e(Hcal resporsHal/ILLEs In accorclance Wi(H (Hese regulreten(3 anc!
(He 1E8BA Cocle. Y¥e beHeye (Ha( (He anclK emitence T Haye ob(alnec! 13 au(Mclen( anc!
appropna(e (o proylLLle a basss (or ovr oplnlon.

KPMC B '.Mkek I--C,a : :Tpany Tcorporaleii unéer e [aur:- o! Mc
Kyrayr Pepublc, a TeTberrT of Lire KPMC nelvork o( rniiepeniien!
Ternber 'rr13 aTr!|alei yn«l KPMC 1tetalional CooperarKre ( KPMC
1nletaltonal) a 3yne6anbly
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Key AncM Mallers

Key ancM TaHer3 are (Hose Tailiers Na&(, T our pro(esstonal Juclaren(, Tere o( To3(
8nnNocance T our ancH( o( 1ke Ananaal 3(a(eten(3 o( (He curren! penoii. THese TaKera
Tere aviresseit T (He con(ex( o( our amiiK o( (He fnanaa! 3(aletenls a3 a Tlrole, anii T
(ortTa our opTion (Hereon, anii Te o no( proyMe a 3epara(e opTton on (Hese Taliers.

ExpccXcpg creclld /05505 (ECL, (or loan5 (o cu3kOTcr3

Pleaze re(er (0 Mo(e3 4,17 anii 26 'n (He Ananaa! 3(a(eten(s.

Key aninlK TaMer

Lisan3 (0 cus(oters represen(
Tore (Han 63% o( a33e(8 anii are
3(aein ne( o aHortance (or
expec(ec! crelik 1o33es (EC.).

On 1 hannary 2018, a3 a resuK g@?
aiopron o! 1PP5 9, (He Bark
ItpleTen(ein a neT ECL yalma(ion
Toie!. EC! vyalafion regwres
TanageTten! (o apply pro(esslonal
ingeten(  ani (o Take
azutpdons  relaEi (0 (He
(o'1oT1na key areas:

- (tely VenH/lcaiion o(
31anNecan( (ncrease T aedC
ri3k ani ie(aun!( eyen(3 rela(ein
(0 loam3s (0o cu3(oTers
(aHocaOon be(teen 3(ages 1,
2 anii 3 Inaccoriiance TKH (He
1PB5 9);

- asze33ten! o* probabHKy 0?

ve(anl( (Pin) anii 1033 Alyen
ve(anl( (O P);

HoT (He Tainer Ta3 aclresseii T our aniiH

Vle analysec! (He key aspeis o( (He Bank’s
Te(Holiology anii policles rela(ein (o (He EBECL.
e3HTa(e (or cotpHance TKH (He reswretelll3 o
1PP5 9, TKH (He 1'Yolyetenl o( SAnanclal W3k3
Tanageten! 3peclaHsls.

To analyse (He aeupacy o( pro(esstonal Juclaeten(
anin as3utpyons Tae by (He tanageten( In
reladon (o (He aHorance (or ECL e3(1ta(elre
periiotnein (He (olloting aniiK proceivres:

- _Me (e3(eir eslgn anii  operasing
eKeclyenes3 o( con(rol3 oyer allocaOon 0! loam
1n(o 3(anes.

- Por a 3atple o( loams, (or TH!'cH ECL '3
azzesseli (miimiiviaHy anii (or TbicH a po(ensial
cHanpes w ECL e3ddta(e Tay Haye a 31an|Hcan(
Irpac( on (He daclal 3(a(eten(s, Te (e3(ecl
THe(Her 3(ape3 are correc(ly azslanein by (He Bank
by analys!ng fnanclal anii nor-Ananclal n(orraiion,
a3 Tell a3 assuTpdon3 anii pro(essbnal
Juclaeten(3, appHeii by (He Bank.

- Por a 3atple o loam Te (e3(ec! (He
correc(nes3s o( 1npw( ia(a useii (o iie(ertlne Pii.
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- BeparcAng loan3 153ue/1 To cu3ToTers anc
ass!lane/l To 3Tage3 1 an/1 2, Tor yyblo/1 ECL. B
assessell collec/lyely, Ve TesTe/1 T/le Jfleslan anc
ltpletenTaTion OI TMe relale/l Toclel8, a3 Viell a3
agreelng 1npuT claTa To 3uppor/ing JlocutenT3 on a
3aTple basis.

- expecTe/l caafl Noxs Por a 3atple ol 3Tage 3 loan3 Tor yy/lrc/1 EC1. 13

TorecasT Tor 1oans To CM3TONNIET3 5035001 TeiyMuaHy anc! \y/tofl To3Tly coTpMse

ctassHle/lT 3(ane 3. loan3 To lemal enTlTle3, \nle cnficaHy a33e33ec!
a33ntp/lon3 usec! by T/le Bank To Toreca3T TuTure
cas/l Jlovv3, 1nclvc/ing es3TltaTec! proceefi3 Trot
reall3able coHaTera! aricl T/lelr /iTrng base/l on owur
nnfersTan/ltg anc! publioly ayallable Tarke!
1nTortaJlon. Vl/e 3pectOcaHy Tocusec! on exposures
yybic/l poTen/laHy Tay Jlaye T/le Tto3T 3lgntTlcanl
(TpacT on T/le Twanaa! 3TaTetenTs.

Owe To (He 38gnOTcanT yolute ol VYe a33es3ec! T/le preclic/lye capablUTy oT T/le Bank’a

loans3 (o cusToTers, a/lop/lon o! TeT/lo/lology by coTpanng T/lee3/ltaTe3 Talle a3 al

Te nex ECL_ ToJle! an/l T 1 /Jlanuary 2018 yil/1acTua! reanH3 Tor 2018.

relaTe/l es/lTaTion wncerTatly Me also as3essec! w/leT/ler T/le Tinanca! sTaTeTenTs

Tzarea !3a key aclliTaller.  cKsclosures appropnaTely reflecT T/le Bank’s
expo3ure To crec/TT n3K.

OT/ler 1nTortaTton

ManageTtenT |3 reapon3Me Tor T/le oT/ler (nTorta/lon. T/le oT/ler InTortaTlon coTpn3e3 T/e
TTorta/lon 1nclvcecl !'n T/ke reporT Tor /e annva! aeneral! Tee/ling of 3/lareflollers, biT Jloes
rol Tc!nfle T/le inanclal 3TaTetenTs anc! our an/1Kor3’ reporT T/lereon.

Owr opTion on T/ Jinanclal 3TaTerenTs Jloe3 noT coyer T/le oT/ler TTorta/lon an/1\ye Jlo noT
expre33 any Tort ol azsurance cornc!uston T/lereon.

Inconnec/lon WTour aucl!T oTT/le Jinana'a! 3TaTetenT3, our re3pon3MUTy 15To reaJ1 T/le oT/ler
1nTortaTlon an/l, 'm Jlotg 30, con3Vler yW/Eler T/e ol/ler TTorta/lon 13 TaTenaHy
Tcon315TenT wWT/1 T/le Tlnanclal 3TaTetenT3 or our knowle/lge obTare/l1 'n T/le an/lk, or
oT/lenm3e appear3 To be TaTerlally Tl33TaTe/l.

T0, baze/1 on T/leyrork\ye Jlaye perTorte/l, Me conclu/le T/ET T/lere 15 a TaTena! T133TaTeTtenl
ol T3 oT/ler TTorta/lon, W are reguke/1 To reporT T/ET TacT. YYe Jlaye noT/lwg To reporT T
TbB repar/1.
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Ke3pon3®HLlle3s o! Manapgeten! anii THo3se CHargeO \wlll Coyernance (or Ve
Ptanclal 5(aleten(3

ManageTten! 15 responable (or (He preparadon ani (ak presen(a(ton o( (He Ananaal
3(a(eten(3 'nm accoriiance TKH 1PK3, anin (or 3ucH 1nletal con(ro! a3 TanapgeTten!
e(errlnes 13necessary (o enable (He preparadon o(Ananaa! 3laleten(3 (Ha! are (ree (roT
Ta(eHal 1 183(a(eTen(, THe(Her iine (o (ravin or enror.

Inprepanng (He Ananclal 3laleTen!s, TanageTen! 15 re3ponable (or a33e33t (He Bank’s
ablMy (o conflnue a3 a goling conceT, cA3blo3ta, a3 appHcable, TaHer3 relaecl (o goTa
concet anii n3tg (He gota conceT basigo(accoundna nn'ess tanageTten! eKHer Inleniia
(o Howita(e (He Bank or (o cease operasions, or Ha3 no reaHsfAc aketafdye bu! (o Iio 30.

THo3e cHargein \WiH poyernance are responslble (or oyerseetoq (He Bank’a fAnanaa!
reporsdng, process.

Awuclllor3’ Be3pon3aMWHe3 (or 'He AucH! o( (He Pwancia! 5'aletenls

Owr obnecqlyes are (0 obla!n reasonable a33urance abou! THe(Her (He Ananclal 3(a(eten(3
a3 a THole are (ree (roT Ta(er!al T!33(a(eten(, THe(Her ne (o (ranin or enror, anii (0 133ue
an auiiKors' repor! (Ha! !'nclviie3 our opTion. Keasonable a3s3urance 15 a HigH leyel o
aszaurance, bu( I3 nol! a gnaran(ee (Ha! an aucsl! coniincleir In accornance TKH 13A3 TLU
altays lie(ec! a Ta(er'al T!33(a(eten( THen K ex!3(3. M!33(a(eTen(3 can ar!se (roT (raui
or error anin are con3Merein Ta(erlal K, 1niMclually or T (He aparega(e, (Hey coulii
reasonably be expec(eii (0 toAnence (He econoTlc ileiaon3 o( n3er3 (aken on (He bas1s o(
(Hese dAnanclal 3(a(eten(s.

A3 par(o(an aucA! T accornance TKH 13A3, Te exerase pro(esslonal jungten(ann TaTt(aT
pro(esslonal 3cepiiasT (HrougHown! (He ancH(. Vi(e a!3o:

— liien(Ky anii a33e33 (He r!3k3 o( Talerlal T!33(a(eten( o( (He Ananclal 3(a(eten(s,
THe(Her iine (o (rami or error, rie3lgn anii per(ort anin!( proceiinres responslye (o (Hoze
n3k3, anii ob(aln aniiK eyliience (Ha( 15 3u(fclen! anii appropr'a(e (o proytOe a bas!s (or
our opTion. THe H3k o( no( ne(ecAng a talena! T!33(a(eten( resvllng (roT (ramii 13
blgHer (Han (or one re3uvKlng (roT error, a3 (rawii Tay TyoKre colluslon, (orgery,
In(en(tonal oT!331ons, T!3represen(adon8, or (He oyerniie o( 'n(erna! con(rol.

— Ob(at an uniterslancAng o( In(etal con(rol releyan( (o (He anc!( Inoriier (o he3lgn ancs!
proceiures (Ha! are approprla(e 1n (He clrcuts(ances, bu! no( (or (He pudcoze o
expre3stog an opTion on (He elCecHyeness o( (He Bank’a T(eTtal con'rol.

— Eyalwna(e (He approprla(ene33 o( acconndAng poHa'e3 nseir anii (He reazonableness o(
accounsng e3flTa(e3 anii rela(eii cAsclosures Tarie by Tanageten!.

— Concluite on (He appropna(ene33 o( TanageTtenC3s m3e o( (He golna conceT bas!3 of
accounsng, anii, baseii on (He ancsl! eyliience ob(alneid, THe(Her a Talena! nncer(aln(y
ex13(8 relalen (o eyen!3 or concAfons (Ha! Tay cas(3!gr'dcan! iionbl on (He Bank’s ablH(y
(o confnue a3 a polna concet. KTe concluiie (Ha! a Ta(ena! uncerlalnly ex!3(3, Te are
regblren (o rirat aiendon T our ancMor3’ repor! (o (He rela(ec! cAsclosures T (He Ananaa!
3(a(eten(3 or, K 3ucH iilsclosvres are !naiiegmnale, (0 rmwoKy our oplmon. Our
conclustons are basen on (He ancl!( ey!clence ob(atein vp (o (He na(e o( our aniiKors'
repor!. HoTeyer, (u(nre eyen(3 or concAdon3 Tay camse (He Bank (o cease (o condnve
a3 a go'ng concer.

— Eyalna(e (He oyeral presen(asion, 3(ruc(ure anii con(en( o( (He fAnanclal 3(a(eten(s,
TclcAng, (He cAsclosures, anii THe(Her (He Ananclal 3(a(eten(3 represen! (He uniterly!ng
(ran3acqons anii eyen(3 T a Tanner (Ha! acbleyes (a!r presen(a(ton.
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VllecoTttutca(e \Vbiito3e cHargeli Viflb goyernance regarcing, atong olber Taiiers,
LLle planneii 3cope anc! HTwpg o! 1be aniiK anc! 31atAcanl awniiii inc/ings, Thlwiing any
apntOcan* ie/laenaes Titletal conlrol !ba! y/e Tien/ly nunng our an<lK

\Me also prcmiie iito3e ciiargerin WM goyeTtance wHb a 3(a(etenl 1bal Ve baye
cotpHen y/Kb releyan! e(blcal regukeTebl3 reparcling Tiiepeniience, anc!
coTTunlca(e VWb (beT dll rela(lonsblp8 anc! olller Taliers 1bal Tay reasonably be
MionaM (o bear on owr Tiiepeniience, anc! m/bere appHcable, rela(eii 3aleanariis.

ProT 1be Taliers cottunioaleit wkb Miose cbargeii VIINegoyeTance, yle Me(ertine
Miose Taliers Nea(\nfere o! To31 31gnl/icance T Uire aniiK o! Vo Ninanaalslaletenis o!
Yo curren! penoii anc! are Miorelore !be key aniiK Taiiers. Vi/e liescnbe Mnese Taiiers
T owur aniiKors' repoii nniless 1aw or reaulaon preciucles publrc Misck>5ure abou! 1be
Taler or ylben, T ex(retely rare arcuta”ances, We lie(ertte Wil a Talier 3boulii
no! be cottTunioaleii T owur repoii becanse Mo ailyerse conseguences o! iiotog, 30
yloulii reasonably be expec(eli !o ouNeelgb Mo publrc in(ere3( bene/i(3 o! 3ucb
coTTuTcanon.

The enganeTen! paiiner on Mo aniik resulling, to VH3 Tiiepeniien! avcllors’ repoii 1:

(
AlloTey

/7Y X
KPMO Bl3(1kex HC

7 Marcb 2019
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5laleTenl o/Pro/l or boss anH 0(ker CoTprekensne 1ncore/or Ikeyear enHeé 31 neceT ber 2018

In(ere§( wicoTe calcula(ecl n8LLI§ (He eliecitye LiCeres!
Telitoc!

1n(ere8( expelLue

N61 w(ere3( LLcoTe

Pee anc! coTTiiBlON WwcoTe

Pee anc! coTnwu3ton expense

N«1 lee ancl coTniisivion !ncorae

ble( éat on 6nanclal w3(ruten(8 a( M yalve (brovieb

prov(ar 1088

N61 rorel8n excbanee Batw

O(ber opera(luB wcoTe

Operalins LLcoTe

1tpawnen( 108888 on ée’b( Mnanclal a88e(8
Per8onnel expenses

0(ber Beneral acHwLLBMaHye expenBses

K.ecoyery/(cbarse) O 088 allourence lMor 'manclal
Buaralllees

b088 allo\yarce or o(ber a33ec3
Pro>X belore!ncoTe (ax
lncoTe (ax expense

Pro>K lor (be year

O(ber coTprebeniiye LLicoTe

MeTn (ka! are or Tay be reclasa\\eg svbsienvenrly (0
pro/r! or losist

Keyalwa(ton reBerye lor ayallable-lor-8ale vinanclal
asse(8:

ble( cbanee T lalryalvie

O(ber coTprebeniiye LLicoTe llor (be year, ne( ol
LLicoTe (ax

To(al coTprebenslye LLicoTe or (be year

EarnlLliBs per Bbare
Baiic anc! clLne<l earn!nes per sAbare (LU KC8)

Tbe inanbla! 3(a(eTen(8 \yere approy

Mr. B. Kapys3bey
CkwrTan o/(He Boari

2018 2017
NO(6 KC8*000 KC8*000
2,596,403 2,109,504
6 (603,249) (457,895)
1,993,154 1,651,609
7 457,458 391,421
8 (158,050) (123,862)
299,408 267,559
30,445 20,946
317,891 233,323
6,835 7,545
2,647,733 2,180,982
10 (399,074) (192,322)
1 (784,665) (815,915)
12 (435,793) (406,513)
577 (73,530)
19 (96,413) (7,811)
932,365 684,891
13 (91,160) (79,864)
841,205 605,027
1,399
1,399
841,205 606,426
25 40.06 28.81

lon5 Marcb 2019.

M3. A. Baryk(ab4&oya
Cble/Accomlian!

The 8(a(eTen( ol proLLl or 1088 aric! o(ber cotprebensEye wicoTe 18(o be reaé T ccnymnciion \ykb (be no(e3

(0, anc! ForTLB paii of, (He Mnanclal a(a(eTen(8 3e( on( on page8 12 (o 91.
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ASSETS
Cash and cash equivalents
Investment securities

Loans and advances to banks and other financial
institutions

Loans to customers

- Loans to corporate customers

- Loans to retail customers

Property, plant and equipment and intangible assets
Other assets

Total assets

LIABILITIES

Financial instruments at fair value through profit or
loss

Deposits and balances from banks and other financial
mstitutions

Current accounts and deposits from customers

- Current accounts and deposits from corporate
customers

- Current accounts and deposits from retail customers
Other borrowed funds

Other liabilities

Total liabilities

EQUITY
Share capital

Revaluation reserve for available-for-sale financial
assets

Retained earnings
Total equity
Total liabilities and equity

Optima Bank 0JSC

Statement of Financial Position as at 31 December 2018

Note

14
15

16

17
17
18
19

20

21
21
22
23

24

2018 2017 r.

KGS*000 KGS*000
10,356,192 9,782,983
460,361 420,611
57,266 32,265
16,638,133 12,824,667
3,014,693 2,589,982
450,222 384,822
433,784 299,081
31,410,651 26,334,411
28,707 23,715
257,190 323,550
12,935,447 11,750,764
8,645,775 714,976
4,291,322 2,565,324
327,532 348,225
26,485,973 22,226,554
1,050,000 1,050,000
- 1,627
3,874,678 3,056,230
4,924,678 4,107,857
31,410,651 26,334,411

The statement of financial position is to be read in conjunction with the notes to, and forming part of, the

consolidated financial statements.
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Optima Bank 0JSC

Statement of Cash Flows for the year ended 31 December 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Interest receipts

Interest payments

Fee and commission receipts

Fee and commission payments

Net receipts from financial instruments at fair value through
profit or loss

Net receipts from foreign exchange

Other income receipts

Personnel and general administrative expenses payments

(Increase)/decrease in operating assets
Loans and advances to banks and other financial institutions
Loans to customers

Increase/(decrease) in operating liabilities

Deposits and balances from banks and other financial institutions
Current accounts and deposits from customers

Net cash (used in)/provided from operating activities before
income tax paid

Income tax paid

Cash flows (used in)/ from operations

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of investment securities

Proceeds from repayment of investment securities
Acquisition of property, plant and equipment and intangible
assets

Cash flows used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from other borrowed funds

Proceeds from repayment of other borrowed funds
Dividends paid

Cash flows from flnancing activities

Net increase in cash and cash equivalents

Effect of movements in exchange rates on cash and cash
equivalents

Effect of changes in expected credit losses (ECL) on cash and
cash equivalents

Cash and cash equivalents (gross) as at 1 January

Cash and cash equivalents as at the end of year (Note 14)

2018 2017
KGS’000 KGS’000
2,539,703 1,929,820
(583,173) (472,172)
454,703 390,587
(156,946) (123,887)
31,917 35,508
321,858 243,588
8,584 8,099
(1,093,698) (1,173,040)
34,054 (2,487)
(4,648,961) (4,111,730)
(72,037) 184,686
2,552,553 3,771,677
(611,443) 680,649
(91,874) (49.315)
(703,317) 631,334
(447.447) (585,608)
424,383 249,479
(156,592) (50,095)
(179,656) (386,224)
1,954,029 1,787,501
(277.413) (49,345)
(116,556) (1,781)
1,560,060 1,736,375
677,087 1,981,485
(98,036) 41,662
(5.842) -
9,782,983 7,759,836
10,356,192 9,782,983

The statement of cash flows is to be read in conjunction with the notes to, and forming part of, the

consolidated financial statements.
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Optima Bank 0JSC
Statement of Changes in Equity for the year ended 31 December 2018

Revaluation
reserve for

available-for-

sale financial Retained
‘000 KGS Share capital assets earnings Total equity
Balance as at 1 January 2017 1,050,000 228 2,565,443 3,615,671
Total comprehensive income
Profit for the year - - 605,027 605,027
Other comprehensive income
Items that are or may be reclassified
subsequently to profit or loss:
Net change in fair value of available-
for-sale financial assets, net of
income tax - 1,399 - 1,399
Total comprehensive income for
the year - 1,399 605,027 606,426
Transactions with owners,
recorded directly in equity
Dividends declared - - (114,240) (114,240)
Total transactions with owners - - (114,240) (114,240)
Balance as at 31 December 2017 1,050,000 1,627 3,056,230 4,107,857
Balance as at 31 December 2017 1,050,000 1,627 3,056,230 4,107,857
Impact of adopting IFRS 9, net of tax
(Note 5) - (1,627) 128,443 126,816
Restated balance as at 1 January
2018 1,050,000 - 3,184,673 4,234,673
Total comprehensive income
Profit for the year - - 841,205 841,205
Other comprehensive income - - 841,205 841,205
Transactions with owners,
recorded directly in equity
Dividends declared - - (151,200) (151,200)
Total transactions with owners - - (151,200) (151,200)
Balance as at 31 December 2017 1,050,000 - 3,874,678 4,924,678

The statement of changes in equity is to be read in conjunction with the notes to, and forming part of, the

consolidated financial statements.
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